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USDA June 12t WASDE Report

USDA Report 06/12/18
Estimates
Jun 12 Report Prior Change Low Avg. High
All Wheat
(billion bushels) 17/18 End Stocks 1.080 1.070 0.010 1.045 1.079 1.100
(billion bushels) 18/19 End Stocks 0.946 0.955 -0.009 0.820 0.958 0.994
(billion bushels) 18/19 Production 1.827 1.821 0.006 1.787 1.822 1.870
Corn

(billion bushels) 17/18 End Stocks 2.102 2.182 -0.080 2.132 2.166 2.192
(billion bushels) 18/19 End Stocks 1.577 1.682 -0.105 1.495 1.663 1.790

(billion bushels) 18/19 Production 14.040 14.040 0.000 NA NA NA

18/19 Yield 174.0 174.0 0.000 NA NA NA

(billion bushels) 18/19 Exports 2.100 2.100 0.000 NA NA NA

Soybeans

(million bushels) 17/18 End Stocks 505 530.0 -25.000 473.0 522.0 550.0
(million bushels) 18/19 End Stocks 385 415.0 -30.000 395.0 417.0 480.0

(billion bushels) 18/19 Production 4.280 4.280 0.000 NA NA NA

18/19 Yield 48.5 48.5 0.000 NA NA NA

(billion bushels) 18/19 Exports 2.290 2.29 0.0 NA NA NA

World Ending Stock 2018/2019

(million metric tons) Wheat 266.16 26433 1.830 260.00 263.00 265.80
(million metric tons) Corn 154.69 159.15 -4.460 150.67 157.56 161.00
(million metric tons) Beans 87.02 86.70 0.320 83.50 86.74 92.10




Report Summary

U.S. winter wheat production slightly negative and world ending
stocks were above expectations

Still remains quite a bit of uncertainty about U.S. crop size—
particularly HRW—and production estimates are declining in
Russia (FSU-12) and EU

Dryness continues to impact key production areas of Australia
despite recent rain

Very choppy with a somewhat firm to neutral undertone
as the market continues to closely monitor northern
hemisphere production and weather



World Wheat Market

Record ending
stocks In China

S Plains drought
cuts HRW crop

I
. -

Russia crop pegged down
15%; could fall further

"

Argentina exports
forecast to be down
6%; still 2"d highest ever

Australia crop up 12%
t but dryness persists

-

Source: Advance Trading, Inc.



Where the World Gets its Wheat

Percent World Wheat Production

nited States

Source : USDA,Advance Trading,
Inc.



Who Consumes the Worlds Wheat

Percent World Wheat Consumption

Source: USDA, Advance Trading,
Inc.



Taking a Bigger Slice of the Pie

World Wheat Exports: 2017/18 World Wheat Exports: 2018/19
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Wheat Futures Overview

Starting to come out of 10 year lows
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World Wheat Crop
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World Wheat Summary

- EU exports up 21% vs. last year

- Record ending stocks In China

- Australia crop up 12% but dryness persists

- Russia crop down 15% has potential to fall further

- Argentina exports forecast to be down 6% but is still 2nd
highest ever

- Days of use (stocks to use ratio) projected to decline for
the first time in 5 years



US Wheat Update
Winter Wheat Planted Acres

USDA
=1 2018 Winter Wheat Planted Area

(000) Acres and Change From Previous Year

& Record Low
NC = No Change

USDA-NASS
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Source: USDA



US Wheat Crop Conditions

6/10/18 US Winter Wheat Conditions
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US Wheat Crop - Harvest Progress

6/1 0/18 US Winter Wheat % Harvested
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Historical Wheat Yeilds

USDA .
— Winter W heat Yield =

Bushels per Acre United States
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US Wheat Market

World and U.S. Wheat Stocks-To-Use
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US Wheat Market June Review

New-crop all wheat production estimated at 1.827 bbu, which is up
6 mbu from May and 5% from 17/18

= Updated estimate pegs new-crop winter wheat production at
1.198 bbu. Which is 6% lower than 2017

Total supply for 18/19 is down 1% at 3.043 bbu.

- June 18/19 carryout of all wheat was decreased 9 mbu to 946 mbu,
which was 11 million below the average trade guess of 957 mbu

- Harvested acreage projected at 24.8 mil vs. last year’s final of 25.3

- Avg. yield is forecasted at 48.4 bpa vs. 48.1 in May and the 2017
level of 50.2

- No change in domestic use
- Exports were lowered to 900 mbu



US Crop Update

- Should see harvest move north and be around the
Springfield-St. Louis Missouri area next week
» No. Ohio and No. Indiana looking to begin harvest
after 4t of July (wheat looks to be in very similar
growth stage as Michigan)
- Kansas remains dry
= Few more test cuts in Kansas suggesting more
variability in protein content and a little more freeze
and drought damage impacting test weights
- Delaware, Maryland, Virginia and even into
Pennsylvania are seeing wet conditions



2018 Michigan Wheat Production
Estimates/Projections

Winter Wheat
2016 2017 2018

Planted Acres 610,000 480,000 530,000
Harvested Acres 570,000 425,000 490,000
Yield (Bu./Acre) 89.0 790.0 93.0
Production 50,730,000 33,575,000 45,570,000

*Michigan is forecasted to...

« Harvest 490,000 acres up 65,000 from last year

*Produce 45.6 Million bushels

*Average 93 bu./acre (14 bushels above last year and 4 bushels above record
in 2016)

Source: USDA



from 480,000 Acres Last Year

Michigan Planted Acres History

S |
2018: 530,00 Acres Planted, Up

Michigan Wheat Planted Acreage
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N |
2018: 93 bpa *record

Michigan Average Wheat Yield

Michigan Wheat Yield History
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2018 45.6 mbu

Michigan Wheat Production

Michigan Wheat Production
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2018: 57% White, 43% Red

Michigan Wheat Production

Michigan Wheat Production by Class

B White BHRW

B SRW
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75% G/E
Approx: 90% Headed

Crop Progress and Condition

USDA Crop Progress and Condition: Winter Wheat in Michigan , 2018 NASS
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Michigan VOM Update June 8th

Michigan Update: - 1

June 4: “Nearly half %
of the winter wheat AT

crop was heading and
beyond..”

June 11: “Disease
pressure in winter
wheat was noted in
some areas.” (Mostly
Oh and Penn)
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Marketing This Crop

6/12/2018 2017118 201718  2017/18  2018/19 2018/19 2018/19 2018/19 2018/19
ALL WHEAT 2013/14]  2014/15] 2015116 | 201617 | p et p e Low Forecast High Change
Planted Acres (myn a) 56.2 56.8 55.0 50.1 46.0 46.0 47.3 46.2 46.7 47.3
Harvested Acres 45.3 46.4 47.3 43.9 37.6 37.6 38.9 38.9 38.9 38.9
Abandonment 19.4%|  -18.4%|  -14.0%|  -12.5%| -18.3%|  -18.3% 17.8% -15.9% -16.8% 17.8%
Yield 471 437 43.6 52.7 46.3 46.3 46.9 42,5 46.9 49.0 0.2
Beginning Stocks 718 590 752 976 1,181 1,181 1,080 1,082 1,082 1,082 0
Production 2,130 2,026 2,062 2,309 1,741 1,741 1,827 1,653 1,823 1,906 5
Imports 169 149 113 118 155 1550 0 135 135 135 135 0
Total Supply 3,016 2,766 2,927 3,402 3,076 3,076 0 i 3,042 2,870 3,040 3,123 5
Food 951 958 957 949 963 %3 0 965 955 955 955 0
Seed 77 79 67 61 63 62l © 62 62 62 62 0
Feed/Residual 222 122 149 156 70 700 0 120 110 110 110 0
Domestic Use, Total 1,250 1,159 1,173 1,167 1,096 1,005 0 1,147 1,127 1,127 1,127 0
Exports 1,176 854 778 1,055 900 900 © 950 850 875 900 25
Total Use 2,426 2,014 1,951 2,222 1,996 1,995 0 2,097 1,977 2,002 2,027 25
Ending Stocks 590 752 976 1,181 1,080 1,082 0 946 > 893 1,038 1,096 (20)
U.S. Stocks/Use Ratio 24.3%|  37.4% 50.0% 53.1% 4.1Y% 54.2% 5.1% 45.2% 51.8% 54.1%
Weighted Avg Farm Price $6.87 $5.99 $4.89 $3.89 $4.75 $4.70 $4.60-$5.60| $4.45-$5.45| $4.10-5.10|  $3.95-4.95

2 USDA Jundg

Source: Advance Trading, Inc.



Opportunities: 2018 Crop

= WHEAT FUTURES - ECBT, D, CBOT
Vol (20. false) 14.126K 95 863K

O 5350

2 CME Group

powered by TradingView
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Marketing Summary

- “Markets can remain irrational longer than you can
remain solvent.”

+ “The Market is the Market”

» Create a Plan

= Determine Starting Point/Break Even
= Reduce Risk
= Stay Actively Involved



Marketing Summary

- IF you have not priced much 2018 crop to date
Recently July wheat futures closing bids continue to trade in this range 4.91 on
5/14 and high of 5.43 on 5/25
: Conlsider the upper portion of this futures range as a possible initial pricing
goa

- There is clearly a cushion in US and world stocks at the moment as the Northern
Hemisphere harvest begins

Could see decrease in stocks to use ratio in the US and the World for the first time
in years

- Market currently watching global wheat conditions and production as that is

where US demand will be coming from

- Feed use and “residual” could again be a wild card

- Acreage & Stocks Report June 29th

- Weather, Weather, Weather

- Other Unknowns
Government Policies (NAFTA and Tariffs)Tweets, Headlines

- Uncertainty creates Opportunity so have pricing orders in



Thank You

- Disclaimer:

All information is based upon data that is
believed to be reliable. However, we cannot

guarantee the accuracy or completeness of the
data.



